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Weak Home Building No Excuse to
Overlook Skilled Labour Needs

The HIA Trades Report, a survey of the
Housing Industry Association’s builder and
sub-contractor members, provides further
evidence of continuing weakness in new
home building as we head towards the end
of 2011.

The HIA Trade Availability Index was +0.06
in the September 2011 quarter, meaning
trades remained in moderate oversupply for
a second consecutive quarter. The
September 2011 quarter result represents
only the third positive reading for the index
in the nine-year history of the report (the
others being in the June 2011 quarter and
the June 2009 quarter, during the GFC).

The current weakness in new home building
activity has taken pressure off trade
availability — but there is no disputing that
there remains a structural shortage of skilled
labour in the housing industry.

In the September 2011 quarter there was a
shortage of skilled labour in three of the
thirteen trades surveyed. An ‘equilibrium’
outcome (neither shortage nor surplus) was

found for two trades with a modest surplus
evident for the remaining eight trades.

In terms of geographical regions a modest
surplus of skilled tradespeople was evident
in six out of ten areas, the exceptions being
Melbourne, Regional Victoria, Adelaide and
Regional South Australia.

There is no doubt that new home building
needs a kick-start as we head towards the
end of the year. The November interest rate
cut was a necessary first step but so much
more is needed to stimulate a return of
residential  building to decent levels.
However, any move to stimulate the industry
will be less than efficacious unless we have
a larger pool of skilled labour than can
currently be accessed.

Policy makers in skills-related portfolios
need to ensure measures are in place to
boost the housing industry's skilled labour
pool. Only then can we ensure that as a
nation we are well-placed to improve our
performance when it comes to ensuring an
adequate supply of housing to meet the

A quarterly update on the change in the price & availability of building trades

needs of our growing population.
HIA Trade Price Index Change

Sep-08 Dec-08 Mar-09 Jun-09 Sep-09 Dec-09 Mar-10 Jun-10 Sep-10 Dec-10 Mar-11 Jun-11 Sep-11 Qtly Annual
Bricklaying 1323  131.7 1241 1260 1229 1227 1265 129.5 1238 1250 1260 1269 1278 0.7% 3.2%
Carpentry 1234 1225 119.2 1167 1147 1176 1181 1191 1195 1214 1243 1267 120.9 -4.5% 1.2%
Ceramic Tiling 130.7  130.4 1311 1257 1216 1195 1209 1195 1240 1230 1194 1227 1155 -5.9% -6.9%
Electrical 159.5  161.6 1630 166.0 169.5 1724 1754 1759 1823 1861 189.8 1943  181.4 -6.6% -0.5%
General Building 1289 1309 1239 1253 129.2 1317 1337 1333 1364 1380 1356 1387 1337 -3.6% -2.0%

Joinery 136.1  137.8 1406 1377 1428 1413 1443 1444 1464 1461 1437 1437 1452 1.0% -0.8%

Landscaping 1221 1219  121.6 1201 121.2 1224 1231 1219 1155 1158 1166 1250 1304 4.3% 12.9%

Other Trades 139.8  140.2 1432 1431 1382 1359 139.5 140.8 1409 1415 1498 1532 158.6 3.6% 12.6%
Painting 120.6 1204 1150 1141 1119 1147 1116 109.2 1122 111.6  111.3 1161 1287 10.9%  14.7%
Plastering 1223 1233 1194 1173 1159 11569 1137 1139 1139 1158 1256 1269 1225 -3.5% 7.6%
Plumbing 1548 1567 161.3 1621 166.2 169.5 1726 169.7 1753 177.2 180.2 1769 1859 5.1% 6.0%

Roofing 148.1  148.0 1456 1439 151.3 1488 1473 1484 1431 1524 157.7 157.4  157.9 0.3% 10.4%
Site Preparation 1327 1325 1329 1346 1327 130.7 1315 1315 1352 1352 1360 1348 134.0 -0.6% -0.9%

Alltrades 1357 1352 131.0 1307 1314 1326 1341 1350 1360 1361 1353 1363 136.5 0.1% 0.4%
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Disclaimer: This publication is produced by HIA Economics Group based on information available at the time of publishing. All opinions,
conclusions or recommendations are reasonably held or made as at the time of its compilation, but no warranty is made as to accuracy,
\ reliability or completeness. Neither HIA nor any of its subsidiaries accept liability to any person for loss or damage arising from the use of
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