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TRADE AVAILABILITY DECLINES DESPITE WEAK HOUSING MARKET

The availability of home building trades deteriorated in early 2007 despite the continuation of softer
home building conditions.

Figures released today from the HIA-Austral Bricks Trades Report for the March 2007 quarter show
that home building trades remain in short supply throughout metropolitan and Regional Australia.

Australia’s peak building industry body, HIA, said that across Australia, the price of thirteen key
home building trades increased by 0.4 per cent over the March quarter to be up by 3.4 per cent over
the year.

HIA's Chief Economist, Mr Harley Dale said that in the last three and a half years the supply of
tradespeople had consistently fallen short of the level industry requires.

“A cyclical downturn in new housing has not alleviated the trade shortages,” Mr Dale said.

“It is vital to ensure an adequate stream of skilled workers is being trained and coming on line prior
to a recovery in new construction emerging. Otherwise we will find ourselves back in the situation
experienced during the last boom when chronic skilled labour shortages were rife.”

On a state by state basis, quarterly trade prices increased by 6.8 per cent in Regional Queensland,
5.7 per cent in Regional Victoria, 5.2 per cent in Regional NSW, 2.9 per cent in Adelaide, 2.0 per
cent in Brisbane, 1.8 per cent in Regional South Australia, and 1.5 per cent in Sydney. Prices fell by
5.7 per cent across Western Australia and were down by 0.9 per cent in Melbourne.

On an individual trade basis, the largest increases in prices over the quarter were in ‘Other trades’
such as maintenance and repairs, up 7.2 per cent, bricklaying, up 5.1 per cent, and joinery, up 4.9
per cent.

The Quarterly report confirms that skills shortages in the housing industry remain and that correcting
measures are required to alleviate these shortages.
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HIA Trade Contractor Price Index - by Trade
(Sep 02 All Trades, All Regions = 100)

Mar-05 Jun-05 Sep-05 Dec-05 Mar-06 Jun-06 Sep-06 Dec-06 Mar-07 Qtly Change Annual Change

Bricklaying 105.4 1069 109.6 1104 109.7 1055 1107 1133 1191 5.1% 8.6%
Carpentry 105.2 1022 1058 1045 1123 1128 1120 1107 109.3 -1.3% -2.6%
Ceramic Tiling 1094 1084 1132 1161 1129 1205 1282 1309 1247 -4.7% 10.4%
Electrical 142.3 1416 146.6 1488 1509 1488 150.1 1479 149.2 0.9% -1.1%
General Building 110.2 1142 1144 1161 1163 1207 1200 1178 116.4 -1.2% 0.1%
Joinery 1186 1254 129.0 1275 1290 119.0 1202 1175 1232 4.9% -4.5%
Landscaping 111.9 1155 1104 1114 1146 1213 1100 1127 1141 1.3% -0.4%
Other Trades 129.1 1238 1220 1240 1221 1257 1269 1246 1336 1.2% 9.5%
Painting 953 1017 947 973 1057 1005 109.2 1154 109.3 -5.3% 3.4%
Plastering 107.7 99.2 1023 1042 1083 1034 1116 1144 1171 2.4% 8.2%
Plumbing 151.3 1553 147.3 1426 1399 1464 1381 1411 1374 -2.6% -1.8%
Roofing 121.6 1355 123.8 119.1 1184 1221 1333 1345 130.1 -3.2% 9.9%

Site Preparation 121.6 124.0 117.7 1141 1197 1248 1234 1257 1209 -3.8% 1.0%
All trades 118.1 1188 120.2 1199 1205 1204 122.6 1241 1245 0.4% 3.4%

Note to Editors

The HIA-Austral Bricks Trades Report is a quarterly measure of trade prices and availability on a capital city and rest of state
basis for 13 different trade categories in the 5 largest states. The data is sourced each quarter from a sample of HIA builder and
contractor members. The price series is the current charge out rate minus GST and materials. The data is weighted and
expressed in terms of an index (with base of 100 being the weighted average price for all trades in all regions in September
2002). The trade availability measure is derived from a question asking members about the availability of their particular trade in
their particular region. There are five possible responses ranging from critical short supply to massive oversupply. A net
balance method is used to derive the single measure.

For further information on this release, please contact:
Harley Dale, HIA Chief Economist on 0414 994 186

For a full copy of the HIA-Austral Bricks Trades Report, please contact:
Kirsten Lewis

HIA Economics Group

Phone: (02) 6245 1393 or k.lewis@hia.com.au
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